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Cash holdings is always on great concern of the financial research areas. In recent 
years, many well-known enterprises fall into financial distress, and then come to 
bankruptcy due to capital chain rupture. Therefore, the academical and practical circle  
pay great attention this problem. Cash holdings of enterprises is affected by many 
factors, such as financial, operations or corporate governance. It is also affected by 
industry and macroeconomic policy. In this paper, the influencing factors of cash 
holdings are divided into micro influencing factors, the meso influencing factors and 
the macro influencing factors. The micro factors includes financial, operational and 
corporate governance factors. Financial factors mainly refer to liabilities, cash flow 
volatility, capital expenditure and so on. Operational factors includes diversification 
strategy and product market competitiveness. Corporate governance factors include 
investor protection, large shareholder's ownership proportion, corporate governance 
levels and son on. Medium influencing factors are the industry factors, which means 
that different industry characteristics will produce different effects on cash holdings. 
Macro factors mainly include monetary policy, the macroeconomic environment, 
inflation expectations and other factors. Existing literatures have done a lot of research 
for cash holdings, but don't have a whole system study on the factors of cash-holdings. 
Therefore, this article attempts to move on the study from three levels of cash-holdings 
by collecting data of Chinese listed companies in 2001-2014 and using empirical 
research methods. 
In order to avoid falling into financial distress, the company must be effective and 
reasonable arrangement of cash flow. This paper chooses the debt structure and 
commercial credit from the financial factors, and choose the diversification strategy 
from operational factors, to analysis their effects on cash holdings. In addition, This 
















characteristics into four kinds (according to the traditional method, longterm assets 
ratio, the growth speed, the periodicity), and the next step, this paper discusses the 
relationship between micro factors with cash holdings in different industries. Nextly, 
this article further combines micro factors with macro factors which are the monetary 
policy factors, to study their effects on cash holdings. Latterly, this dissertation tries to 
expand the study into the fields that under the different micro factors, whether the 
company's optimal adjusting speed of cash holdings would be affected. Finally, this 
article classifies the structure of cash flow source into different types, and then explore 
under different micro influencing factors the company would choose different sources 
of cash flow. 
In this paper, the research conclusions are as follows: 
(1) Interest-bearing liabilities is negatively with cash holdings. Extend the 
increase of interest-bearing debt, debt maturity structure can effectively reduce the 
refinancing risk, which enterprises can reduce the cash holdings. This negative impact 
performance is more significantly in the state-owned enterprises. From the perspective 
of the industry characteristics, interest-bearing debt increased and the debt maturity 
extended having negative impact on cash holdings is different in different industries. 
Further studies find that ease monetary policy will make interest-bearing liabilities and 
debt maturity structure on cash levels of negative relationship is more significant. From 
the point of the adjusting speed of cash holdings, the increasing of interest-bearing 
liabilities and the extension of debt maturity structure will slow down the adjustment 
speed of company to the optimum cash levels. 
(2) Upstream commercial credit is positively correlated with cash holdings and 
downstream commercial credit are negatively related with cash holdings. The impacts 
of upstream and downstream commercial credit on cash holdings are asymmetric. In 
addition, the positive relationship of upstream commercial credit with cash holdings is 
lower in state-owned enterprise, and the negative downstream commercial credit with 
















industry in the upstream business credit increase cash holdings at the least, and 
downstream of the manufacturing industry decreases cash holdings at the most. From 
the perspective of monetary policy, loose monetary policy can increase positive impact 
of the upstream business credit on cash holdings, and reduce negative impact of the 
downstream business credit on the cash holdings. From the point of the adjusting speed 
of cash holdings, downstream commercial credit will significantly reduce the 
company's adjustment speed to optimal cash holdings, but the upstream business 
credit's effect on cash adjustment speed is not obviously. 
(3) The higher degree of diversification, the less cash holdings. Diversification 
strategy can improve the efficiency of resource allocation, and lower cash holdings. 
The relationship is more significant in the non-state enterprise. Additionally, managers 
overconfidence will reduce the negative relationship between diversity and the cash 
holdings. Diversification strategy has more negative relationship of cash holdings in 
lower tangible industry, high growth industry and cyclical industry. From the 
perspective of monetary policy, loose monetary policy is will reduce the negative 
impact of diversification on the cash holdings. The diversified strategy does not have 
affect on cash adjustment speed. 
(4) The more interest-bearing debt ratio rises, the more the listed companies tend 
to raise cash from operating cash flow, reduce cash from financing cash flow and 
investing cash flow. The longer the debt maturity structure of listed companies is, the 
more cash flow come from investing cash flow. For the commercial credit, the higher 
upstream commercial credit is, the more cash flow comes from financing cash flows, 
the more cash flow is used in operating cash flow and investing cash. The higher the 
downstream commercial credit is, the company will not only get the cash from 
operating cash flow, but also from the financing cash flow and the investment cash 
flow. The higher the degree of diversification is, the more the company raise cash from 
the financing cash flow. 
















(1) By expanding the influencing factors of the micro, meso and macro levels of 
cash holdings, it comprehensively analyzes the influence factors of cash holdings. 
(2) We research on the influence of debt structure on cash holdings. The cash 
holdings literature has little involved the debt maturity structure. In fact, companies 
often eliminate the refinancing risk by mismatch debt terms, which would affect cash 
holdings. Therefore, this article expands the study of the influence factors of cash 
holdings. 
(3) We also study the effect of the commercial credit for cash holdings. 
Commercial credit can be divided into upstream commercial credit and downstream 
commercial credit which have asymmetric impact on the cash holdings. This is rarely 
involved in the literature. This article carried on the thorough discussion in this field, to 
analyze the impact of commercial credit to the cash holdings. 
(4) The current literature are rarely studied on the sources of cash flow structure, 
this article tries to study the company will choose what kind of funding sources of cash 
flow under different influencing factors, in order to further expand the cash holdings 
literature. 
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